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PART – A

Answer any FIVE questions in about 75 words each.

(5 x 4 = 20 marks)

1. State the Law of Demand.

2. What is a Production Function?

3. Write a short note on Relative Income Hypothesis.

4. Distinguish between Real Investment and Financial Investment.

5. List out the difficulties of Barter System.

6. Define High Power Money.

7. What is meant by Deficit Financing?

PART – B

Answer any FOUR questions in about 250 words each.

(4 x 10 = 40 marks)

8. State and explain the law of Supply.

9. What is Consumption Function? Explain its attributes.

10. Explain the Functions of Commercial Banks.

11. Bring out the classifications of money.

12. Briefly explain the methods of controlling credit.

13. Analyse the merits and demerits of direct taxes.

14. “Deficit financing leads to Economic Development” – Discuss.

PART – C

Answer any TWO questions in about 900 words.


(2 x 20 = 40 marks)

15. Critically examine the Law of Diminishing Marginal Utility.

16. Examine the factors influencing investment.

17. Trace the evolution of money and explain the process of credit creation.

18. Define budget. Elucidate the principles of budgeting. What are the qualities of a good budget?
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